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PeopleSoft Payroll’s Tax Update 06-C includes updates to Canadian and U.S. tax tables, U.S. garnishment tables, U.S. and Canadian COBOL program and store statement changes, and re-delivered SQRs for U.S. and Canadian payroll reporting.  These tax update notes include:

· Instructions for updating your system’s tables and a summary of the table changes

· A list of COBOL program and store statement changes

· A summary of the SQRs delivered with this tax update

· An appendix of object changes delivered with this tax update

For Release 8.01, the tax update package also includes the following documentation files:



	UPD654773_INSTALL.doc
	“PeopleSoft Application Update Installation Instructions” 

	Resolution_654773.xls
	List of object changes delivered with Tax Update 06-C

	UPD654773_CODECHANGES.rtf
	PS Print Project Report for Release 8.01
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You must follow the instructions in the UPDxxxxxx_INSTALL.doc document to apply the object changes listed in the Resolution_xxxxxx.xls spreadsheet before applying the COBOL and store statement changes, running the DataMover scripts, or using the SQRs delivered in this tax update.  Before applying Tax Update 06-C, you must apply all previous tax updates. 

Unless otherwise indicated by a specific posting date, Report IDs referenced in these tax update notes have not been posted to Updates & Fixes on Customer Connection.
The Canadian French translated version of this tax update is scheduled for posting to Customer Connection on 
June 23, 2006.
Updating Your Tables

Tax Update 06-C includes the following files for updating the tables in your PeopleSoft Payroll system. 

	File
	Contents


	upd654773_01.dat
upd654773_01.dms

	U.S. tax table updates

Note:  When this script is opened in Data Mover, a message will be displayed stating "File too large to open for edit. Opening for display only."  The script can be run after bypassing this message.


	upd654773_02.dat
upd654773_02.dms

	Canadian tax table updates



	upd654773_03.dat
upd654773_03.dms

	Garnishment table updates



	upd654773_04.dat
upd654773_04.dms

	Updates to Tax Form Definition Table and Tax Form Print Parameters Table for January 2006 IRS revision of Form W-2c

(Report ID 1467078000)


	upd654773_05.dat
upd654773_05.dms

	Pay messages / Strings table

	upd654773_06.dms

	Database stamp
(there is no .dat file associated with this .dms file)


	upd654773_msg.dat
upd654773_msg_i.dms

	Message catalog


Both U.S. and Canadian customers should apply the garnishment, database stamp, strings table, and message catalog table updates.


The DataMover script (.dms) files identify the input data file (.dat) as well as the output log message file.  The directory where DataMover looks for the input data file and the log file is specified in your Configuration Manager.

Any new-insert DataMover entries in these tax update scripts which have key values matching rows already in your database will not be applied.  This condition could occur if you have already added any of the new table entries included in this tax update script on your own, such as a tax change, which was posted to Updates & Fixes on PeopleSoft Customer Connection.

Special Notes for U.S.

Administrative Wage Garnishments for Student Loan Repayments


Effective July 1, 2006, the limitation on the amount of a borrower’s disposable pay that can be garnished for student loan repayments is increased from 10 percent to 15 percent.  The standard exemption of 30 times the Federal minimum wage provided by the Consumer Credit Protection Act still applies.

Employers may be notified of a requirement for increased withholding on existing garnishments repaying student loans, and may receive new administrative wage garnishments beginning July 1, 2006 which specify the higher limit.

No product changes are delivered or required to implement this higher limit on student loan repayments.  Employers who are notified of the need to increase the withholding limit on existing student loan garnishments will need to make the necessary adjustment on the Garnishment Spec Data 4 page as shown below.

Existing garnishments for student loan repayments are not automatically subject to the new higher withholding limit.  If a guaranty agency decides to increase the withholding limit with respect to borrowers already being garnished under a lower limit based on a garnishment proceeding pre-dating July 1, 2006, the agency must first provide proper notification to such borrowers, who can appeal the higher limit.

See the following link for more information on this topic:

http://www.ifap.ed.gov/dpcletters/attachments/GEN-06-02A.pdf
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Elimination of paper reporting option for reporting quarterly wage data to District of Columbia

Because the submission of quarterly wage data on paper is no longer accepted by the District of Columbia, TAX002DC (Qrtrly Employee Wage List – DC) is removed from the Process List of available selections for the State Wage Listing Report process.

(Report ID 1499810000)



Restriction of XML quarterly wage reporting to New Mexico
A new error message is generated if an attempt is made to save the quarterly wage reporting run control page with Reporting Medium = “XML” for any state other than New Mexico.  The XML reporting medium is currently valid only for New Mexico reporting.

(Report ID 1459721000)
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Special Notes for U.S. (E&G)


Federal Tax Data Changes for Nonresident Alien Employees

The Federal Tax Data page is modified to provide improved functionality for specifying the status of nonresident alien employees for purposes of the withholding tax calculation.

The field previously labeled “Exempt Withholding Rules” (which had been a Yes/No checkbox) is now labeled “NRA Withholding Rule” as shown below, presenting a drop-down box listing the following three values:

	N
	Subject to Rule
	Default value.  All nonresident alien employees who are subject to the special NRA withholding tax calculation should be set up as “Subject to Rule”.


	Y
	Exempt from Rule
	Employees who are exempted by IRS rules from provisions of the special NRA withholding tax calculation (e.g., students from India) should be set up as “Exempt from Rule”.


	R
	Not Applicable
	Employees who have lived in the U.S. for a long period of time who are to be taxed using the same withholding tax calculation as U.S. citizens should be set up as “Not Applicable.”
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In addition, as illustrated on the following page, PeopleCode on the Federal Tax Data page is modified to permit Tax Marital Status = “Married” for a nonresident alien employee when Form W9 Recd = “Yes” or when NRA Withholding Rule = “Not Applicable.

(Report ID 1487987000)

[image: image4.png]Federal Tax Data

Matheson,Ole ID: QKEDT
Company: QK1 1042 Company

“Effective Date: [06/0112006 £ This data was last updated by OniineUst  on 0173172006 ][]
¥ Exempt from FUT I Use Total Wage for Multi-State

Special Tax Withholding Status

© None ' Do Not Maintain Taxable Gross and Do Not Withhold Tax
" Maintain gross; FWT will be zero unless specified  in*Additional Withholding’ below
 Non-Resident Alien; Tax TreatyNR Data

W.4 Processing Status: CMNone  C Notification Sent NewW.4 Received

[Federal Withholding Status'
Tax Marital Status: " Single Married Withholding Allowances: |0

Ifmartied, but withholding at single rate,
select Single status and check here.

Flagged for RS
I™ w4 Flagged for Transmi

[FWT Additional Amount

Amount: Percentage:





[image: image5.png]Lock-In Details

™ Letter Received

Limit On Allowances:

=

[Earned Income Credit

© Not applicable
€ Single,or Head of Household
© Married without spouse filing

 Married, both spouses filing

[w.5 Processing Status

© None
 Notification Sent
© NewW.5 Recefved

DateofEnty:  [o10172006 )
Country: Nor @

“Form W8 Recd?:
“Form W Recd?:

Taxpayer ID
Numb

[atiowable Earnings Codes

Income Code (for 1042.5):
Royalties
ScholarshipFsllowship Grants

ScholarshipFsllowship Grants

Treaty ID:

Rul

Max Earnings Eligible Per Year:

999999999

5000.00
10000.00

Tax TreatyNR Data

[GRNORTRER Q Treaty Exn Date: [1270172008 )

NotApplicable

Tax Rate
(after form):

0.050000
0.100000

orm 0233 Recaz: [Yos ] 0233in et ate: [307008 ] 0253 ExpDate: [
[Ves =] WomEtoctoate: [o172005 ] W Exp Date:
Vel womErectvae: [
[ weawinnoiang

| —]

Tax Rate

(hefore form):
0.300000

0.140000
0.140000





U.S. Changes

Federal / State Tax Table




	State
	Effective Date of Table Entry
 
	Table Update Description


	WV
	07/01/2006
	A new table entry is added for the increase in the West Virginia hourly minimum wage to $5.85 per hour effective July 1, 2006, as per the terms of West Virginia H.B. 4023 enacted March 11, 2006.

http://www.legis.state.wv.us/Bill_Text_HTML/2006_SESSIONS/RS/Bills/HB4023%20enr.htm


(Report ID 1497724000)



Taxable Gross Definition Table

	State
	Effective Date of Table Entry 
	Table Update Description


	PA
	04/12/2006
	A table entry is added to indicate that Pennsylvania does not conform to U.S. Internal Revenue Code changes regarding Health Savings Accounts (HSAs) that were made by The Medicare Prescription Drug Improvement and Modernization Act of 2003, as per the terms of Pennsylvania Personal Income Tax ruling PIT-06-005 (“Health Savings Accounts – Withholding”) issued by the Pennsylvania Department of Revenue on April 12, 2006.

http://www.revenue.state.pa.us/revenue/cwp/view.asp?A=238&QUESTION_ID=258849

As a result of this ruling by Pennsylvania:  (1) Amounts contributed by an employer to an HSA for an employee are Pennsylvania taxable wages to the employee.  (2)  Amounts contributed to an HSA on a before-tax basis by an employee are taxable wages for Pennsylvania.

To ensure that HSA amounts are correctly included in Pennsylvania taxable wages, employers paying employees subject to Pennsylvania taxation should enter the Taxable Gross Component ID “HSA“ on the Deduction Table entries for employer contributions or employee before-tax contributions to Health Savings Accounts.

(Report ID 1507267000)



Local Tax Table

	State
	Locality
	Locality Name
	OLD Rate/Amt
	NEW Rate/Amt
	Effective Date


	AL
	41968
	Leeds
(Report ID 1492582000)
	New entry
	0.010000 / Resident
0.010000 / Nonresident

	04/01/2006

	KY
	05446
	Bellevue
(Report ID 1522413000)

	0.017500 / Resident
0.017500 / Nonresident
	0.025000 / Resident
0.025000 / Nonresident
	07/01/2006

	
	70050
	Shelbyville
(Report ID 1506435000)
	0.010000 / Resident
0.010000 / Nonresident

	0.015000 / Resident
0.015000 / Nonresident

	01/01/2006

	OH
	10884
	Cairo
(Report ID 1514123000)
	New entry
	0.010000 / Resident
0.010000 / Nonresident

	04/01/2006

	
	24808
	Elida
(Report ID 1514123000)

	New entry
	0.007500 / Resident
0.007500 / Nonresident

	04/01/2006

	
	29162
	Galion
(Report ID 1504279000)

	0.015000 / Resident
0.015000 / Nonresident

	0.020000 / Resident
0.020000 / Nonresident

	07/01/2006

	
	65732
	Reading
(Report ID 1515264000)
	0.015000 / Resident
0.015000 / Nonresident

	0.020000 / Resident
0.020000 / Nonresident

	01/01/2006

	
	72088
	Sheffield Lake
(Report ID 1512155000)
	0.012500 / Resident
0.012500 / Nonresident

	0.015000 / Resident
0.015000 / Nonresident

	07/01/2006


Local Tax Table – Indiana



The following Indiana county tax changes are effective July 1, 2006 per Departmental Notice #1 published on June 6, 2006 by the Indiana Department of Revenue on their website at

http://www.state.in.us/dor/reference/notices/pdfs/dn01.pdf

(Report ID 1521704000)


	State
	Locality
	Indiana County
	OLD Rate/Amt
	NEW Rate/Amt
	Effective Date


	IN
	065
	Henry
	0.010000 / Resident
0.002500 / Nonresident

	0.012500 / Resident
0.005000 / Nonresident

	07/01/2006

	
	073
	Jasper
	0.012500 / Resident
0.005000 / Nonresident

	0.015000 / Resident
0.005000 / Nonresident

	07/01/2006

	
	083
	Knox
	0.010000 / Resident
0.006250 / Nonresident
	0.011000 / Resident
0.006500 / Nonresident

	07/01/2006

	
	097
	Marion
	0.008000 / Resident
0.002000 / Nonresident
	0.009000 / Resident
0.002250 / Nonresident

	07/01/2006

	
	103
	Miami
	0.010400 / Resident
0.005900 / Nonresident
	0.012900 / Resident
0.006525 / Nonresident

	07/01/2006

	
	107
	Montgomery
	0.010000 / Resident
0.002500 / Nonresident

	0.011000 / Resident
0.003500 / Nonresident
	07/01/2006

	
	123
	Perry
	0.010000 / Resident
0.006250 / Nonresident
	0.010600 / Resident
0.006850 / Nonresident

	07/01/2006

	
	129
	Posey
	New entry
	0.002000 / Resident
0.000500 / Nonresident
	07/01/2006

	
	133
	Putnam
	0.012500 / Resident
0.005000 / Nonresident

	0.015000 / Resident
0.007500 / Nonresident

	07/01/2006

	
	149
	Starke
	0.010000 / Resident
0.007500 / Nonresident

	0.010600 / Resident
0.008100 / Nonresident

	07/01/2006

	
	157
	Tippecanoe
	0.010000 / Resident
0.005500 / Nonresident

	0.011000 / Resident
0.006500 / Nonresident

	07/01/2006

	
	171
	Warren
	0.012500 / Resident
0.005000 / Nonresident

	0.013200 / Resident
0.005700 / Nonresident
	07/01/2006

	
	181
	White
	0.012500 / Resident
0.005000 / Nonresident

	0.013200 / Resident
0.005700 / Nonresident
	07/01/2006


Local Tax Table – Pennsylvania

Tax Update 06-C includes updates to Pennsylvania entries in the Local Tax Table based on the latest data on the website maintained by the Commonwealth of Pennsylvania.  Because Pennsylvania has not made effective-date information downloadable from its website, all updates to Pennsylvania entries in the Local Tax Table delivered in this tax update (other than those individually listed in above chart of Local Tax Table entries) are effective-dated 01/01/2006.  These Pennsylvania local tax rate changes downloaded from the Pennsylvania website are documented separately in the file PA06CLOC.doc which is delivered with this tax update.

For each tax update, PeopleSoft scans the Pennsylvania local tax rate information on the official Pennsylvania website and delivers corrections and/or updates to any Local Tax Table entries for which tax rates do not match the most current information on the website.  

To research tax rate data on the official Pennsylvania website for a particular local jurisdiction, follow this navigation path:

1.  Go to www.NewPA.com
2.  Select “Business”
3.  Select “Department of Community and Economic Development”
4.  Select “Local Government Services”
5.  Select  “Local Tax Information”
6.  Select  “Local Tax Register”


(Report ID 1515180000)      
Garnishment Rules Table (U.S.)

	State
	Rule ID
	Effective Date

	Action

	PA
	LEVY
	01/01/2003
	A table entry effective-dated 01/01/2003 is added to use the Disposable Earnings Definition ID of “ALL WAGES” for Pennsylvania state tax levies, in accordance with Pennsylvania Act 46 of 2003 authorizing the Pennsylvania Department of Revenue to collect unpaid taxes by garnishing the wages of delinquent taxpayers.  This new table entry supersedes the previous table entry effective-dated 01/01/1981 which showed Disposable Earnings Definition ID = “HEALTH”  

(Report ID 1483288000)


	WV
	LEVY
	07/01/2006
	A new table entry is added with the hourly rate used in calculation of exemption amount increased from $5.15 to $5.85 to reflect increase in the West Virginia minimum hourly wage rate.

(Report ID 1497724000)



Garnishment Proration Rules Table 



The updated Garnishment Proration Rules Table entries listed below reflect state compliance with Federal regulations requiring that “some money must be paid to each support withholding order for current support in cases where an employee is subject to more than one withholding order.”  In each case (with the exception of Virginia) the table entry effective-date of 06/16/2006 represents the delivery date of this tax update.  

For more information on the Federal requirements, see the website of the Office of Child Support Enforcement at

http://www.acf.hhs.gov/programs/cse/newhire/employer/private/income_withholding.htm



	State
	Type of Garnishment

	Effective
Date
	Action

	AK
	SUPPORT

	06/16/2006
	A new table entry is added to change the Prorate Rule ID to PCTCUR to reflect Alaska compliance with Federal law regarding the allocation of available income when an employee is subject to multiple support orders, per correspondence with the Alaska Department of Revenue, Child Support Services Division.  (Report ID 1507060000)


	AK
	SUPPORT
	01/01/1980
	The Description field of the previous table entry showing Priority Rule = PRITY is changed to “Obsolete – Do Not Use”.  (Report ID 1507060000)


	FL
	SUPPORT
	06/16/2006

	A new table entry is added to change the Prorate Rule ID to PCTALL to reflect Florida compliance with Federal law regarding the allocation of available income when an employee is subject to multiple support orders, per correspondence with the Florida Department of Revenue, Child Support Enforcement.  (Report ID 1507147000)


	FL
	SUPPORT
	01/01/1980
	The Description field of the previous table entry showing 
Priority Rule = CRTORD is changed to “Obsolete – Do Not Use”.
(Report ID 1507147000)


	MA
	SUPPORT

	06/16/2006
	A new table entry is added to change the Prorate Rule ID to PCTCUR to reflect Massachusetts compliance with Federal law regarding the allocation of available income when an employee is subject to multiple support orders, per correspondence with the Massachusetts Department of Revenue, Child Support Enforcement.  (Report ID 1508346000)


	MA
	SUPPORT
	01/01/1980
	The Description field of the previous table entry showing Priority Rule = PRITY is changed to “Obsolete – Do Not Use”.  (Report ID 1508346000)


	ME
	SUPPORT
	06/16/2006
	A new table entry is added to change the Prorate Rule ID to PCTCUR to reflect Maine compliance with Federal law regarding the allocation of available income when an employee is subject to multiple support orders, per correspondence with the Maine Department of Health and Human Services, Office of Integrated Access and Support.  (Report ID 1511085000)


	ME
	SUPPORT
	01/01/1980
	The Description field of the previous table entry showing Priority Rule = PRITY is changed to “Obsolete – Do Not Use”.  (Report ID 1511085000)


	ND
	SUPPORT
	06/16/2006
	A new table entry is added to change the Prorate Rule ID to PCTCUR to reflect North Dakota compliance with Federal law regarding the allocation of available income when an employee is subject to multiple support orders, per correspondence with the North Dakota Department of Human Services, Child Support Enforcement Davison.  (Report ID 1507090000)


	ND
	SUPPORT
	01/01/1980
	The Description field of the previous table entry showing Priority Rule = CTDET is changed to “Obsolete – Do Not Use”.  (Report ID 1507090000)


	NH
	SUPPORT
	06/16/2006
	A new table entry is added to change the Prorate Rule ID to PCTALL to reflect New Hampshire compliance with Federal law regarding the allocation of available income when an employee is subject to multiple support orders, per correspondence with the New Hampshire Department of Health and Human Services, Division of Child Support Services.  (Report ID 1510443000)


	NH
	SUPPORT
	01/01/1980
	The Description field of the previous table entry showing Priority Rule = PRITY is changed to “Obsolete – Do Not Use”.  (Report ID 1510443000)


	PA
	SUPPORT
	06/16/2006
	A new table entry is added to change the Prorate Rule ID to PCTCUR to reflect Pennsylvania compliance with Federal law regarding the allocation of available income when an employee is subject to multiple support orders, per correspondence with the Pennsylvania Department of Public Welfare Child Support Program.  (Report ID 1509591000)


	PA
	SUPPORT
	01/01/1980
	The Description field of the previous table entry showing Priority Rule = PRITY is changed to “Obsolete – Do Not Use”.  (Report ID 1509591000)


	SD
	SUPPORT
	06/16/2006
	A new table entry is added to change the Prorate Rule ID to PCTCUR to reflect South Dakota compliance with Federal law regarding the allocation of available income when an employee is subject to multiple support orders, per correspondence with the South Dakota Department of Social Services, Division of Child Support.  (Report ID 1507099000)


	SD
	SUPPORT
	01/01/1980
	The Description field of the previous table entry showing 
Priority Rule = FSTCUR is changed to “Obsolete – Do Not Use”.
(Report ID 1507099000)


	VA
	SUPPORT
	04/10/2006
	A new table entry is added to change the Prorate Rule ID to PCTCUR to reflect Virginia compliance with Federal law regarding the allocation of available income when an employee is subject to multiple support orders, as enacted in Virginia S.B. 168 amending Virginia Code Sec. 20-79.3 which became effective April 10, 2006, per letter from the Commonwealth of Virginia Department of Social Services, Child Support Enforcement.  (Report ID 1501258000)


	VA
	SUPPORT
	01/01/1980
	The Description field of the previous table entry showing 
Priority Rule = FSTALL is changed to “Obsolete – Do Not Use”.
(Report ID 1501258000)


	VT
	SUPPORT
	06/16/2006
	A new table entry is added to change the Prorate Rule ID to PCTALL to reflect Vermont compliance with Federal law regarding the allocation of available income when an employee is subject to multiple support orders, per correspondence with the Vermont Agency of Human Services, Office of Child Support.  (Report ID 1507663000)


	VT
	SUPPORT
	01/01/1980
	The Description field of the previous table entry showing Priority Rule = PRITY is changed to “Obsolete – Do Not Use”.  (Report ID 1507663000)


	WI
	SUPPORT
	06/16/2006
	A new table entry is added to change the Prorate Rule ID to PCTALL to reflect Wisconsin compliance with Federal law regarding the allocation of available income when an employee is subject to multiple support orders, per correspondence with the Wisconsin Agency of Human Services, Office of Child Support.  (Report ID 1507114000)


	WI
	SUPPORT
	01/01/1980
	The Description field of the previous table entry showing Priority Rule = PRITY is changed to “Obsolete – Do Not Use”.  (Report ID 1507114000)



Canadian Changes
Canadian Tax Table Changes

	Page
	Province
	Field
	Old 
Amount
	New 
Amount
	Effective 
Date


	Tax Rates, Credits and Other
	
	Federal Basic Personal Amount
	$9,039.00
	$8,639.00
	01 Jul 2006

	Tax Rates, Credits and Other
	
	Federal Tax Rate (R)
	0.15000
	0.15500
	01 Jul 2006

	Tax Rates, Credits and Other
	
	Federal Constant (K)
	$2,546.00
	$2,365.00
	01 Jul 2006

	Tax Rates, Credits and Other
	
	Federal Constant (K)
	$5,457.00
	$5,275.00
	01 Jul 2006

	Tax Rates, Credits and Other
	
	Federal Constant (K)
	$9,005.000
	$8,823.000
	01 Jul 2006

	Provincial Rates

	AB
	Basic Tax Credit Amt (TCP)
	$14,799.00
	$14,999.00
	01 Jul 2006


Tax Update 06-C COBOL Program Changes for Release 8.01  


All payroll users must apply all COBOL program changes included in Tax Update 06-C.

COBOL Program Changes

Changed Programs and Modules

Customers should incorporate the source programs into their source libraries and recompile and relink.  For delivered copy members, any modules affected by the changed copy members must also be recompiled.  For your installation, if you do not have a tool to determine which COBOL modules are affected by the changed copy member(s), we recommend that you recompile all modules.

Unless otherwise indicated by a specific posting date, Report IDs referenced in these tax update notes have not been posted to Updates & Fixes on PeopleSoft Customer Connection.

	For Release 8.01
	Changes have been made to COBOL programs

PSPCNTAX.CBL
PSPPYCAL.CBL
PSPPYNET.CBL
PSPTCALC.CBL

Changes have been made to copymembers

(none)



Report IDs

COBOL changes for the following Report IDs are included in this tax update.

E&G = PeopleSoft Payroll for Education & Government

USF = PeopleSoft Payroll for U.S. Federal Government 

	Report ID

	Description

	1464163000
	Report ID 1464163000 modifies PSPPYNET.CBL to correctly calculate an employee’s resident local tax when the Credit Limit Rate is invoked from the Local Tax Reciprocity Table.  Prior to the modifications, the employee’s resident local tax was not calculated when all of the following conditions were present:

1. Employee lived and worked in different localities;

2. The resident locality was associated with a Credit Limit Rate on the Local Tax Reciprocity Table; and

3. The work locality tax rate exceeded the resident locality tax rate (for example, a resident of Lansing or Hamtramck, Michigan, working in Detroit).

Modifications are also made to ensure that an Additional Local Withholding Amount or Percentage entered on the employee’s Local Tax Data page, as well as Additional One-Time Withholding Amounts entered on the payline, are correctly applied only after the reciprocity calculation is completed.


	1474640000
	Report ID 1474640000 modifies PSPTCALC.CBL to correctly evaluate whether state disability insurance (SDI) should be withheld based on the employee’s UI Jurisdiction State in conjunction with the employee’s SDI Status.  Prior to the modifications, SDI was not withheld correctly when all of the following conditions were present for an employee:

1. State Tax Data for the employee’s UI Jurisdiction State was for a state subject to SDI (e.g., California), and the employee’s SDI Status = Subject; and

2. State Tax Data was also set up for an additional work state not subject to SDI (e.g., Nevada); and

3. Employee Tax Distribution was set up to allocate 100% of the employee’s earnings to the non-SDI state (Nevada in this example).



	1479600000
	Report ID 1479600000 modifies PSPPYCAL.CBL to correctly create the Federal-American Samoa ($UAS), Federal-Guam ($UGU), or Federal-Virgin Island ($UVI) matching amounts for FICA taxes when a check contains an earnings or a deduction that is subject only to FICA.  Employees subject to territory taxation must always have both the $U and either $UAS, $UGU, or $UVI rows created for FICA taxes to ensure correct W-2 reporting.  Prior to the modifications, if an employee who lived and worked in AS, GU, or VI, received a paycheck that included earnings that were only subject to FICA taxes, the program did not create the required corresponding $UAS, $UGU, or $UVI amounts for the FICA taxes.


	1500448000
	Report ID 1500448000 modifies PSPCNTAX.CBL to correctly calculate QPIP employee and employer contribution amounts when the combined tax and taxable gross year-to-date amounts from both the previous and current companies exceed the yearly maximum.  Prior to the modifications, a negative taxable gross amount was generated when the prior company’s year-to-date taxable gross amount was less than the yearly maximum but the combined total of both the previous and current companies exceeded the yearly maximum. 


	1507681000
	Report ID 1507681000 modifies PSPCNTAX.CBL to calculate the new Canada Employment Credit for July 1 that is a non-refundable personal tax credit designated as factor K4.



Tax Update 06-C – Changes to Store Statements for Release 8.01
This tax update includes the modified store statements listed below.  They are located in the COBOL directory.  Replace your current version and rerun your store statements using DataMover.

Unless otherwise indicated by a specific posting date, Report IDs referenced in these tax update notes have not been posted to Updates & Fixes on PeopleSoft Customer Connection.

	For Release 8.01
	Changes have been made to store statements

(none)



U.S. SQRs delivered with Tax Update 06-C for Release 8.01
Descriptions of SQR modifications are followed by the Report ID.  Unless otherwise indicated by a specific posting date, Report IDs referenced in these tax update notes have not been posted to Updates & Fixes on PeopleSoft Customer Connection.
Annual Reporting SQRs



	SQR
	Description


	TAX920US.SQR
W2C.SQC
	TAX920US.SQR, in conjunction with W2C.SQC, creates the W-2c Print File for reporting corrections to W-2 or W-2c forms issued for the U.S., American Samoa, Guam and the U.S. Virgin Islands.  The programs are redelivered with modifications to support two changes in the most recent version of Form W-2c (Rev. 1-2006) published by the Internal Revenue Service, which may be found on the IRS website at

http://www.irs.gov/pub/irs-pdf/fw2c.pdf
1. A separate field is added to box e (employee’s name) to print employee name suffixes such as “Jr.” or “Sr.” on Form W-2c.

2. The title of box c is revised to “Corrected SSN and/or name,” and must be checked if the Form W-2c includes a correction to either the employee’s name or Social Security Number. 

Note:  Only the most recent version of Form W-2c (Rev. 1-2006) may be used with the new version of TAX920US.SQR delivered with this tax update.  

The programs are also modified to print only the employee’s first and middle initials followed by as much of the last name as space permits in the combined name area in cases where the length of the employee’s complete name would exceed the available print space.  In this situation, name suffixes are not printed.

In addition, a new Form ID LSR01P selection is added in order to permit creating and printing Form W-2c in PDF format.

(Report ID 1467078000)


	TAX921US.SQR

	TAX921US.SQR in conjunction with W2C.SQC produces the W-2c Data Audit for U.S., American Samoa, Guam and the Virgin Islands.  The programs are modified to
correctly report the total for Box 14W and the label for Box 14T.  Prior to the modifications, the Box 14W amounts were correctly reflected in the employee detail but not included in the W-2c totals, and the label for Box 14T printed “BOX” instead of “BOX 14T”.

(Report ID 1477410000)



Quarterly Reporting SQRs

	SQR
	Description


	TAX810AR.SQR
	TAX810AR.SQR reports quarterly wage data to Arkansas on magnetic media.  The program is modified to populate positions 7-15 on the 1E record with the employer’s Federal EIN, instead of with the Arkansas Employment Security Department account number when filing on diskette.  Note:  Specifications for reporting on tape have not changed; the Arkansas ESD account number continues to be reported on both the E and S tape records, and the Federal EIN is not reported on any of the tape records.

Diskette Reporting (modified):

1E record, positions 7-15:  Federal EIN (previously was Arkansas ESD account number)

2S record, positions 3-14:  Arkansas ESD

Tape Reporting: (no changes):

E record, positions 6-14:  Arkansas ESD

S record, positions 165-176:  Arkansas ESD

www.ark.org/esd/ForEmployer/A_pcdnld.htm

(Report ID 1501563000)


	TAX810GA.SQR
	TAX810GA.SQR reports quarterly wage data to Georgia on magnetic media.  The program is modified to correctly report the employer’s Georgia state unemployment account number when the number entered on the Company State Tax Table page includes a dash (-).  Prior to the modifications, the dash was correctly removed, but the account number was incorrectly truncated:  If 123456-78 was entered, 1234567 was reported instead of 12345678.

(Report ID 1502271000)


	TAX810ME.SQR
	TAX810ME.SQR reports quarterly wage data to Maine on magnetic media.  The program is modified to comply with new file format specifications issued March 31, 2006, as follows:

1. On the T record, negative or credit amounts are now allowed using a minus sign (-) for positions 123-133 (Income Tax Withholding) and positions 175-185 (Total Amount Due).  The program will place the minus sign on the far left of the amount field.
2. The following fields which normally contain the UC Employer Account Number are now to be left blank when the file represents a return of withholding tax information only:

E Record positions 173-182
S Record positions 147-156
T Record positions 13-22

http://www.maine.gov/revenue/netfile/icesa06g.rtf

The program is also modified to correctly report the Unemployment Taxable Wages Paid in the Quarter on the S Record in positions 92-105.  Prior to the modifications, the data reported was incorrectly based on Tax Class “H” (Withholding) balances instead of on Tax Class “U” (Unemployment) balances, and as a result, the data reported in the excess wages field (positions 78-91) as well as in the total fields on the T Record was also incorrect.

(Report ID 1513695000)


	TAX810MN.SQR
	TAX810MN.SQR reports quarterly wage data to Minnesota on magnetic media.  The program is modified to correctly report the number of employees employed on the 12th day of each calendar month in the quarter.  Prior to the modifications, in some cases, for customers running on an Oracle platform, this count was incorrect when an employee was only paid for part of the quarter.  The SQR is modified to use the Format-Date Time function in the DATETIME.SQC rather than substrings to correctly report this information regardless of the database platform.

(Report ID 1514277000)


	TAX810NM.SQR

	TAX810NM.SQR reports quarterly wage data to New Mexico in the XML format required for electronic filing.  The program is modified to perform the following operations correctly:

1. Clear the accumulators after each employee.  Prior to the modifications, in some cases, if an employee had only New Mexico state tax withholding data to report and no reportable Unemployment Wage data, instead of reporting zeros for the Unemployment Wage data, the amounts incorrectly reflected the previous employee’s data.
2. Report both the employee and employer New Mexico workers compensation amounts (Local NM0001 and NM0001ER).  Prior to the modifications, Local NM0001 was incorrectly excluded.
3. Report the quarterly gross wage amounts for New Mexico.  Prior to the modifications, the Taxable Unemployment wages were reported instead of the No Limit Unemployment wages.
  
(Report ID 1499894000; Posted to Customer Connection by 09 May 2006)



Other U.S. SQRs

	SQR
	Description


	DDP003.SQR
	DDP003.SQR prints Payroll Deposit Advice notices for employees who choose to have their pay deposited directly to their bank account(s).  The program is modified to print the state tax data on the correct lines.  Prior to the modifications, when the state marital status long description exceeded 23 characters, there was a print alignment error in this section of the advice.  The values for state allowances, additional percent, and additional amount were printed one line lower on the form than they should have been, resulting in the last item printing outside the lines of the bordering box on the form.

(Report ID 1507307000)


	PAY003.SQR
	PAY003.SQR prints paychecks and accompanying paycheck stub information.  The program is modified to print the state tax data on the correct lines.  Prior to the modifications, when the state marital status long description exceeded 23 characters, there was a print alignment malfunction in the tax data section.  The values for state allowances, additional percent, and additional amount were printed one line lower on the form than they should have which resulted with the last item printing outside the lines of the bordering box on the form.

(Report ID 1507307000)



	TAX010ST.SQR
	TAX010ST.SQR produces the State Tax Summary Report.  The program is modified to 
use #AsOfMonth instead of an erroneous hardcoded value.  The hardcoded value had initially been added in the program for testing purposes and was inadvertently not removed from the version of the program delivered in Tax Update 06-A.

(Report ID 1479228000)


	TAX504.SQR
	TAX504.SQR updates the fields in the FED_TAX_DATA record that determine the status of the Retirement Plan and Third Party Sick Pay checkboxes in box 13 of Form W-2.  The program is modified to insert a new row with an effective date equal to the last day of the tax balance year into record FED_TAX_DATA, if data with that effective date does not already exist.  If an employee has existing STATE_TAX_DATA and LOCAL_TAX_DATA with an effective date prior to the last day of the tax balance year, data will be copied forward and a new row with an effective date equal to the last day of the tax balance year will also be inserted into these records.

Prior to the modifications, the FED_TAX_DATA record with an effective date prior to or equal to the last day of the tax balance year was updated, and as a result, other tax data changes (e.g., from self-service transactions) could not be distinguished from Retirement Plan/Third Party Sick Pay updates made by TAX504.SQR.
(Report ID 68163000)




Canadian SQRs delivered with Tax Update 06-C for Release 8.01
Descriptions of SQR modifications are followed by the Report ID.  Unless otherwise indicated by a specific posting date, Report IDs referenced in these tax update notes have not been posted to Updates & Fixes on PeopleSoft Customer Connection.

	SQR
	Description


	TAX100CN.SQR
	TAX100CN.SQR produces the exemption report that identifies employees that are exempt from income tax withholding and unemployment insurance contributions, or have fewer than 12 months subject to Canada or Quebec pension plan contribution.  The program is modified to identify employees that are exempt from Quebec Parental Insurance Plan (QPIP) contributions.

(Report ID 1470975000)


	TAX103CN.SQR
	TAX103CN.SQR calculates and updates Federal and Provincial basic claim amounts for employees by generating a new Canadian Income Tax Data record for each employee who is active as of the Effective Date specified.  The program is modified to
process negative figures specified in the Basic Claim Amounts Increase By ‘Percent’ and ‘Amount’ parameters of the run control page.  Prior to the modifications, the program did not allow for negative ‘Percent’ or ‘Amount’ figures to be entered or processed.

(Report ID 1507681000)



Previous Updates

	Tax Update 06-B
	U.S. – State withholding tax changes for Iowa and Vermont; Local Tax Table changes for Alabama, Kentucky, Michigan, Ohio, Pennsylvania; state minimum wage changes for Maryland, Rhode Island, Wisconsin; Garnishment Rules changes for Illinois and Wisconsin; redelivery of annual, quarterly, and other SQR programs.


	
	Canada – CPA standard 006 cheque specifications; redelivery of SQR programs. 

	
	

	Tax Update 06-A
	U.S. – New nonresident alien withholding calculation effective January 1, 2006; state withholding tax changes for District of Columbia, Massachusetts, Missouri, Oklahoma, Rhode Island, Vermont; 2006 state unemployment insurance taxable wage base changes for Hawaii, Idaho, U.S. Virgin Islands; Local Tax Table changes for Kentucky, Maryland, Michigan, Ohio, Oregon, Pennsylvania; Oregon workers compensation rate change; Garnishment Rules Table changes for Illinois and for U.S. Federal and Arizona tax levies; SWT Marital Status Table changes for Connecticut and Oklahoma; 1042 Tax Treaty Table changes for India, Japan, Sri Lanka; redelivery of annual, quarterly, and other SQR programs.

	
	

	
	Canada – 2006 federal tax rate changes; provincial tax changes for Newfoundland, Ontario and Yukon Territory; 6% tax deduction for employment income in Quebec; redelivery of year-end and other SQR programs.

	
	

	Tax Update 05-F
	U.S. – 2006 Social Security taxable wage base; U.S. Federal withholding tax changes; state withholding tax changes for California, Colorado, Maine, Michigan, Minnesota, New Mexico, New York (including New York City and Yonkers), North Dakota, Ohio, Oregon; 2006 state unemployment insurance taxable wage base changes for Alaska, Illinois, Iowa, Minnesota, Montana, Nebraska, Nevada, New Jersey, New Mexico, North Carolina, North Dakota, Oklahoma, Oregon, Utah, Washington, Wyoming; Local Tax Table changes for Kentucky, Ohio, Oregon, Pennsylvania; Local Tax Reciprocity Table entry for Lansing; Garnishment Rules Table entries for Connecticut and Illinois; redelivery of annual, quarterly, and other SQR programs. 

	
	

	
	Canada – 2006 CPP, QPP, EI, QPIP and federal tax rate changes; provincial tax changes for Alberta, BC, Manitoba, New Brunswick, Newfoundland, Nova Scotia, Northwest Territories, Nunavut, Ontario, PEI, Quebec, Saskatchewan and Yukon Territory; CPP and EI continuity for employer restructuring; redelivery of year-end and other SQR programs.


Appendix:  Object Changes delivered in Tax Update 06-C

Application Engine Programs:

	Name
	Description
	801
	831
	881
	890



	PY_CREATEMAP
	Report ID 1496560000

Updated section VNDRLOAD step LOCATIONS.

Added new step LOCATION1 with actions DoSelect and Select into section VNDRLOAD.

Added VENDOR_LOC_AET state record.
	
	
	
	X

	PY_MOVEVNDR
	Report ID 1496560000

Updated section VNDRLOC step Step01.

Added new step Step02 with actions DoSelect and Select into section VNDRLOC.
	
	
	
	X


Fields:

	Field 
	Description
	801
	831
	881
	890



	AMOUNT_TD1_CHANGE
	Report ID 1507681000

Allowed field to be negative.
	X
	X
	X
	X

	AMT_TD1_CHANGE_QC
	Report ID 1507681000 

Allowed field to be negative.
	X
	X
	X
	X

	NRA_EXEMPT_WHRULE
	Report ID 1487987000 

Modified field label.
	X
	X
	X
	X

	PCT_TD1_CHANGE_QC
	Report ID 1507681000

Allowed field to be negative.
	X
	X
	X
	X

	PERCENT_TD1_CHANGE
	Report ID 1507681000 

Allowed field to be negative.
	X
	X
	X
	X


Menus:

	Name
	Description
	801
	831
	881
	890



	MANAGE_QUARTERLY_TAX_RPTG_US
	Report ID 1505551000 

Re-delivered the menu definition for pre 844 customers.
	
	
	X
	


Message Catalog:

	Message Set Number
	Message Number
	Description
	801
	831
	881
	890



	2000
	682
	Report ID 1459721000

Added new message.
	X
	X
	X
	X

	2001
	726
	Report ID 1472519000

Added new message.
	X
	X
	X
	X

	2000
	732
	Report ID 1497784000

Modified explanation text.
	
	
	X
	


Pages:

	Name
	Description
	801
	831
	881
	890



	PY_IC_PI_DATA
	Report ID 1492028000

Changed Page Activate PeopleCode.
	
	
	
	X

	PY_IC_PI_DATA
	Report ID 1496560000

Changed Page Activate PeopleCode.
	
	
	
	X

	PY_IC_W4_DATA
	Report ID 1472519000

Modified page.
	    X
	    X
	    X
	    X

	RUNCTL_TAX810MN
	Report ID 1459721000

Removed REPORTING_MEDIUM and DISKETTE_TYPE fields.
	X
	X
	X
	X

	RUNCTL_TAX810NE
	Report ID 1459721000

Removed REPORTING_MEDIUM and DISKETTE_TYPE fields.
	X
	X
	X
	X

	RUNCTL_TAX950
	Report ID 1475337000

Added Page Activate PeopleCode.
	
	
	
	X

	TAX_DATA1
	Report ID 1487987000

Modified page to use drop down list for NRA_EXEMPT_WHRULE.
	
	X
	X
	X

	TAX_DATA2A
	Report ID 1487987000

Modified page to use drop down list for NRA_EXEMPT_WHRULE.
	X
	
	
	


Pay Message Table:

	Pay Message Number
	Description
	801
	831
	881
	890



	008210
	Report ID 1446583000

Added new message.
	
	X
	X
	X


Process Definitions:

	Name
	Description
	801
	831
	881
	890



	TAX002DC
	Report ID 1499810000

Deleted process definition.
	X
	X
	X
	X


Records: 

	Name
	Field 
	Description


	Create/Alter
	801
	831
	881
	890



	EMPLOYMENT
	EMPLID
	Report ID 1467670000

Modified SaveEdit PeopleCode.
	
	
	
	X
	

	FED_TAX_DATA
	COUNTRY

EMPLID

NRA_EXEMPT_WHRULE
	Report ID 1487987000

Modified SaveEdit PeopleCode.

Modified SaveEdit PeopleCode.

Modified field prompt edit to xlat table.
	
	X

X
	X

X
	X

X
	X

X

	FUNCLIB_PAY
	PRIORITY
	Report ID 1497784000

Modified FieldFormula PeopleCode.
	
	
	
	X
	

	PY_IC_DD_DTA_VW
	BRANCH_EC_CD

DEPOSIT_TYPE
	Report ID 1497784000

Modified FieldEdit PeopleCode.

Modified SaveEdit PeopleCode.
	
	
	
	X

X
	

	PY_IC_PI_LST_VW
	JOBTITLE
	Report ID 1500335000

Removed JOBTITLE field from record definition.

Modified the SQL for the view.
	Create View
	
	
	
	X

X

	PY_IC_W4_FTX_VW
	EMPLID
	Report ID 1487987000

Modified SaveEdit PeopleCode.
	
	X
	X
	X
	X

	RC_CAN_YE_PROV
	AMOUNT_TD1_CHANGE

PERCENT_TD1_CHANGE
	Report ID 1507681000

Allowed fields to be negative.
	
	X
	X
	X
	X

	RC_CAN_YE
	AMOUNT_TD1_CHANGE

AMT_TD1_CHANGE_QC

PCT_TD1_CHANGE_QC

PERCENT_TD1_CHANGE
	Report ID 1507681000

Allowed fields to be negative.
	
	X
	X
	X
	X

	RC_QTR_UI
	REPORTING_MEDIUM
	Report ID 1459721000

Modified FieldChange, RowInit and SaveEdit PeopleCode.

Modified SavePreChange PeopleCode.
	
	X
	X
	X

X
	X

X

	RC_TAX1042
	COMPANY

MEDIA_1042
	Report ID 1475337000

Modified FieldChange PeopleCode.

Added FieldChange PeopleCode.
	
	
	
	
	X

X

	R_TAX810ME
	TAXABLE_GROSS
	Report ID 1513695000

Added new field.
	    Alter
	    X
	    X
	    X
	    X

	STATE_TAX_DATA
	SWT_ALLOWANCES
	Report ID 1376049000

Modified FieldEdit PeopleCode.
	
	
	X
	X
	X


Strings Table:

	Program ID
	String ID
	Description
	801
	831
	881
	890



	TAX100CN
	HEADING1
	Report ID 1470975000

Added new column heading.
	X
	X
	X
	X

	TAX100CN
	HEADING3
	Report ID 1470975000

Added new column heading.
	X
	X
	X
	X


Translate Values:

	Field 
	Description
	801
	831
	881
	890



	NRA_EXEMPT_WHRULE
	Report ID 1487987000

Added xlat values 'N', 'R' and 'Y'.
	X
	X
	X
	X


� EMBED Word.Picture.8  ���

















Tax Marital Status can be set to “Married” if ��Form W9 Recd = “Yes”��or��NRA Withholding Rule =�”Not Applicable”





The previous maximum of 10 % of disposable earnings allowed for student loan repayments is increased to 15 % effective July 1, 2006.
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